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- & AT&T
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Susan Johnson
Senior Vice President Investor Relations
AT&T

2 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Cautionary Language Concerning
Forward-Looking Statements

Information set forth in this presentation contains financial estimates
and other forward-looking statements that are subject to risks and
uncertainties, and actual results might differ materially. A discussion of
factors that may affect future results is contained in AT&T’s filings with
the Securities and Exchange Commission. AT&T disclaims any obligation
to update and revise statements contained in this presentation based
on new information or otherwise.

This presentation may contain certain non-GAAP financial measures.
Reconciliations between the non-GAAP financial measures and the
GAAP financial measures are available on the company’s website

at www.att.com/investor.relations.

© 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of ATET Intellectual Property.
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Randall Stephenson Introduction
Cha:rman cmd Chzef Executfve Ofﬁcer

John Stankey Strategy Overwew
Group Pres:dent & Ch/ef Stmtegy Ofﬁcer

John Donovan Bu:ldlng the Premler Network

Sr Exec VP - AT&T Technology & Network Operat:ons

Ralph de Ia Vega I\/Iobflity Growth Opportumt/es -

Pres:dent & Chtef Execut:ve Ofﬁcer Mobz/fty

Andy Gelsse Busmess Growth Opportumt:es
Ch:ef Executive Ofﬁcer AT&TBusmess So!utfons

John Stephens Fmancza/ Summary
Sr. Exec. VP & Chief Financial Officer

© 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T intellectual Property.
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Annualized YTD
Revenues Growth |
Mobile data 326.6B  19.0% | Ll e
U-verse $9.5B 38.6% | b v i bronbond rowt
Strategic Bus $6.4B 14.5% « Cloud and security next big

Services

(VPN, Ethernet, hosting)

6 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.

growth opportunities
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81% of AT&T's revenues now from wireless,
wireline data and managed IT services - growing >6%

ATTF-ATNOOO00673
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The initiatives we’re announcing today
expand these growth platforms

ATTF-ATNOO000674
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Project Velocity IP-VIP

Plans to extend 4G LTE build to
by end of 2014

provide nationwide capacity for
4G LTE growth

ATTF-ATNOOOO0675
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Project Velocity IP-VIP

~"\ Plans to deliver high speed IP

to 57M customer locations

ATTF-ATNOO0O00676
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Project Velocity IP-VIP

buildings in our wireline service area

Multi-tenant office buildings are those with six or more tenants.

al Property. All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Project Velocity IP-VIP

Plans to transition to

of wireline service-area customers

12 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Project Velocity IP-VIP

13

Extend 4G LTE build to . 5 by end of 2014

High speed IP broadband to of wireline customer locations

Proactively light up fiber to an additional business locations

Transition to .

© 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Project Velocity IP-VIP

Further optimize

= Cash generation at record levels

= 29th straight year of reqgular dividend growth
* Refinanced debt

Proposed pension funding pending Department of Labor approval.

14 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Project Velocity IP-VIP
} 1) Extend 4G LTE build to . S by end of 2014
' .2 ) High speed IP broadband to . - of wireline customer locations
i (3 Proactively light up fiber to an additional business locations
4 Transition to \
’ 5 ) Further optimize ¢
| 15 © 2012 AT&T Intellectual Property. Al rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property. %
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AT&T
ANALYST
CONFERENCE
2012

John Stankey
Group President & Chief Strategy Officer

16 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Strategic Focus Driven by Five Major Themes

Best-in-Class Customer Experience
in a Data Centric World

Premier Wireless Competitiveness in Enterprise
Assets in Broadband Connectivity

Soave
17 © 2012 AT&T Intellectual Property. All rights reserved. AT&T and the AT&T logo are trademarks of AT&T intellectual Property. %

ATTF-ATNOO000683



REDACTED - FOR PUBLIC INSPECTION

Core Beliefs

Demand will continue to pressure capacity

18

© 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Core Beliefs

e drondbundt

in Bro

Wtreltne IP broadband is structurally attractive in dense populatton areas

Sugmﬂcant synergies exist between wweless and wnrelme assets

19

© 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Core Beliefs

Virtualization and mobilization drive need for:

« Ubiguitous, dense wireline footprint

= Solutions that bundle cloud with connectivity

* Symmetrical bandwidth

© Security through active network management

20 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Core Beliefs

Expand Value-Added Services

Turn-key solutions from service providers

Méthbdicél approach to bfuirlfd capabilities

21 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Core Beliefs

Migration to IP-only provides best service experience, simplifies the business

and improves cost structure

Customer experien

ce is key to buying

decision

22 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Focus Areas Coming into 2012

Strategy to Meet Current Low Growth and Other Growth

and Future Demand Non-Strategic Assets Initiatives

¢ Ongoing spectrum * Ad Solutions * Cloud services
acquisition and development » Rural wireline assets * Value-added services

* (Capacity enhancements

(R A R AR AN AR EEEEEEEAEEREEEEEESEEESEEEEEEEEEEEEREEEEEEEEREEEEEEAENEEEEEEEEEEENEERENENNERNNNREJZN? LEE A AR AAERAAERARREAR AR AR RRARERERSE]

Strategy helps position Strategy enhances Position for
AT&T for next six years underlying growth and adjacent growth
profitability of core assets

‘W .
23 © 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of ATET Intellectual Property. %

ATTF-ATNOO000689



REDACTED - FOR PUBLIC INSPECTION

ATTF-ATNOOO00620



REDACTED - FOR PUBLIC INSPECTION

Mobile Data Volumes Estimated to Grow 10X
Over Five Year Period

ol
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DAz L 2014

25 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Carefully Planned and Executed Spectrum Strategy
Helps Position AT&T for Next Five Years

Near-Term: Mid-Term: Long-Term:
* Aggressively enhance * Nearly 30 MHz of * FCC auction
existing portfolio nationwide WCS » Industry’s spectrum

* 40 transactions year-to-date, spe needs unresolved
some pending regulatory
approval

* Fundamental network
architecture evolution

Ongoing: Network enhancements & design complement spectrum strategy

*Pending FCC Approval

26 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Near-Term: Augment Holdings in Existing Bands

Nationwide Spectrum
" ‘ Available for Deployment
Near-Term: Mid-Term: Long-Term: Vire/Pop
» Aggressively enhance - Nearly 30 MHz of - FECC auction
existing portfolio nationwide WCS - Fundamental
« 40 transactions year- spectrum network architecture 90
to-date, some evaiutioi’x
pending regulatory - Industry s spectrum
approval needs unresolved

LA R R A SRR SRR A SRR R SRR R R EEEEEEEEEEEEE SRR R EE RN EE R R R R R R R E R R Y Y SR TR RN NN N

Ongoing: Network enhancements
& design complement spectrum strategy

27 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Mid-Term: Deploy WCS Spectrum

Nationwide Spectrum

Available for Deployment
MHz/Pop

Near-Term: Mid-Term: Long-Term: 118

» Aggressively enhance * Nearly 30 MHz of ® PLU auction
existing portfolio nationwide WCS - Fundamental

« 40 transactions year- spectrum* network architecture 2015-2017
to-date, some evolution

- Industry's spectrum

pending regulatory
needs unresolved

approval

AR AR AR R R LA RER AR REAR R R A RERERREEEREREREREENEEAENEREEEREEEEE I EEE X EEEEEEEEE EFEE N RN R EY YR Y]

Ongoing: Network enhancements
& design complement spectrum strategy

Early 2012

*Pending FCC Approval

28 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Well Positioned Even With Long-Term Uncertainties

Near-Term: Mid-Term: Long-Term:

* Aggressively enhance * Nearly 30 MHz of * FCC auction
existing portfolio nationwide WCS

e Industry’s spectrum

. %
* 40 transactions year-to-date, spectrum needs unresolved

some pending regulatory
approval

* Fundamental network
architecture evolution

(AR AR A RL R AR EERE S A EEEAEEREEEEEREEEREREEREREREREAR R R R R AR R R ERRRRRRRRRERR R Rl Rl iR R R R REAREREEREREARESEEEEEEREEERERERERERENRESH:H:ESJ.]

Ongoing: Network enhancements & design complement spectrum strategy

*Pending FCC Approval

S’
29 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property. %
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Impressive Spectrum Position Relative to Peers

Nationwide Spectrum (MHz/Pop)
(Includes Pending Transactions)

AT&T Verizon T-Mobile/PCS Softbank/Sprint/
Clearwire

# Low Band Spectrum & High Band Spectrum
AT&T’s holdings include pending transactions as of 10/31/12; Some spectrum bands held by AT&T can be used for mobile broadband in future &W*:
Verizon and T-Mobile spectrum positions do not include potential AWS sales to T-Mobile by Verizon as part of SpectrumCo purchase o
Sprint spectrum includes Clearwire and a limited amount of WCS
Verizon includes both 700 A and B spectrum blocks

30
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31 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Evaluated Wireline Assets to Determine

| | Wireline

How to Structure for Growth

Territory

entire wireline
business

© 2012 AT&T Intellectual Property, All rights réseivad.
AT&T and the AT&T logo are trademarks of AT&T Intéliectual

of the wireline . /" o AT i

Service Area

usiness 22-State Wireline - "
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Structural Options Do Not Solve Challenges

» Wireline Business - Portions of Wireline Business

Valuation multiples in line with industry - - Significant cash flows from rural areas

Combined entity provides : - Strand high-fixed costs

strong balance sheet

:  Divested assets would constitute

Separation costs and . : majority of acquirer’s busines

............ R \:,. HEgn*T;ant rpg‘]iarnry (\hal‘pngaq

Potential regulatory challenges

Limits flexibility to meet customer needs

34 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property. %
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Research Informed Path Forward to Invest

Consumer Satisfaction - With Bundle, AT&T Business Captures
is 10% Higher with Bundle More Share on Larger Revenue Stream

U-verse Broadband and U-verse Broadband s e Combined Wireless Only  Wireline Only
Wirelese Wireless and
. Wireline
Net Promoter Score . : Share of Telecom Spend

35 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Proven Record of Success Where We Deploy IP Broadband

Where U-verse is Available,

Market share growing

Broadband Market Share is Growing

in U-verse areas

55%
55% of competitive
. o - Y 50%
gains from cable : 8
P : : 2 45%
High speed IP §
broadband leads to Non-U-verse
- ;; 40% Areas
volice retention and 41%
; N : 38%
iower Chiurn 35%
2Q07 2008 2009 2010 2011 2Q12
386 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.

Source: AT&T Analysis of TNS ReQuest® Consumer Survey 2Q12, rolling 2 Quarters. All information on this slide is proprietary and confidential and licensed under agreement with TNS.
Competitive gain detail from 2012 third party study where customers reported their previous internet provider

ATTF-ATNOO000702
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U-verse® Delivers Five Years of Growth

$9.5B revenues, growing 38% YOY

A A R R R R R T O R R R R R

s

R R R R e R e R e

18% U-verse video penetration; 23% U-verse broadband penetration

B TR

~$170 ARPU for U-verse triple-play

37 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Project Velocity IP
Invest in IP Broadband to Reach 75% of Customer Locat.fon

Across 35,«{) of Geography - i-te;-ub -l
:3&

IP Broadband

B ~on-1P Broadband

Better customer
experience

Proven success

Attractive financials

As of 12/31/11, we have passed 30.3M living units
38 Customer locations include consumer and business
locations that are marketed to (about 80% of living units)

ATTF-ATNOO000704
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Plan to Expand IP Broadband to 57 Million Customer Locations

U-verse

75% of Customer Locations Covered by IP Broadband

Complete, tully integrated solution

60 57.0 57.0

Speeds will meet growing

& ¢ '-.\
customer requirements S 50
[¥%)
o
0 40
IS
O
U-verse IPDSLAM S 30
et 24.5
& S
o Y QJ
Competitive broadband : g 20
G i o]
WIth Tuture gptionaity s 5
High affinity with satellite TV .
ERG LB RAGERBEFEVAELELVLFELBELEFTLABRZEEERELB0L8585 80000 8 O
Positioned if content model changes : Current + U-verse * U-verse Future IP
. U-verse Build IPDSLAM Broadband
{essentially complete)
39 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Plan to Bring Fiber to 1 Million Business Locations

Deployment meets Proactive Fiber

customer demand Deployment to

Accelerated provisioning model 5 O y

et . of Multi-Tenant

tnables complete solution - BUIIDINGS

*Buildings with 6+ tenants

40 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.

in AT&T’s 22-state wireline service area
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Plan to Alter Legacy Wireline Cost Structure for 25%
of Customer Locations, Across 65% of Geography e
= e egacy Wireline
**%" f}'}. B '? Broadbond
L

»
&

i wly

Economical pathto
IP solution with wireless

Best technology to serve
high cost areas

4G LTE speeds meet future

customer needs e 35 k- nd
22-State Wireline ~ H
a Service Area =

ATTF-ATNOO000707
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Plan to Deliver 4G LTE Wireless IP Solution
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Transition to IP-Only Simplifies Operation,
Reduces Cost and Improves Customer Experience

Platform Product Service
Consolidation Development Delivery
IT application retirement Shorter development Service quality
cycle times and mprovement
Reduced installation lower product o

Increased customer

time ana ongoing development costs

satistaction

maintenance

Product simplification

and improved quality

43 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Strategic Investment is Foundation
for Long-Term Growth

investment Plan Resuits

IP Broadband: 57M customer locations High speed IP solution for 99%

* U-verse expansion of 8.5M to 33M total: - of wireline service area

¢ U-verse IPDSLAM to 24M total M

Simplitied customer experience

IP Wireless: 300M POPs

Lower cost structure

: i Proven technology, proven success

Strong financlal payback
® = SOUHOIY competitive position
¢ Improve ARPU
44 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Building the Platform for the Future

From analog o digital

To data

From voice

0 wireless

From wired

To entertainment

From telecom

From regional To global

ATTF-ATNOO000711
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.

i

John Donovan
Sr. Exec. VP - AT&T Technology & Network Operations

© 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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47 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and
the AT&T logo are trademarks of AT&T intellectual Property.
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Best Intelligent Global Network

Built on powerful, advanced IP backbone

SHEEGERLEETELRGEELEGEEOLEER LW EHCEE R EEGEE L TR ECE IRV E G RO GE R EGTE R R E Gy ae

R R R R R RO AR R R R R R R R

World-class innovation in AT&T Labs
and AT&T Foundry

@ &

Building Superior Networks That Evolve and Scale

© 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T intellectual Property.
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Premier Mobile Network: 4G LTE

Extending Our Buildout

TE

Expand build plan

U.S. coverage
by Year-End 2014

© 2012 ATET Intellectual Property, All rights reserved. AT&T and the AT&T logo are

&880 880088

BB R B B R B S

Better design e

uals better network, less

trademarks of AT&T intellectual Property.

latency, higher reliability

Creating a Network Platform for Innovation and Customer Experience %

ATTF-ATNOO000715
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Premier Mobile Network: Densification
Supporting Growing Customer Demand

Densification of wireless grid

Enhances AT&T's ability to offer
best-in-class voice and data services

Supports launching Voice over LTE

Multiplé téchnalogy dep!oyménté*:

S8 80000000888 6888680 8.8

£ 8

ATE&T Total Spectrum Depth

B >120 ¢ 10,000+ new macro sites
B 8010 120
& P + 1,000+ distributed antenna systems
20 to 40

o 40,000+ small cells

Lo
b3
U W
f
’ o

BB 8 00 0 0 08888 88 8 8 0 80 00

*Qver plan period

Lead to Better Customer Experience, Usage and Revenue

© 2012 ATET Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Premier Mobile Network: Densification

Small Cells: Delivering Flexible Coverage Where It’s Most Needed

Improve spectrum efficiencies

EAEEAE R s e

BRI EEE RS Eee

Multx-technology UIVIT S/HSPA+/ LTE/WI—F:
» |nitially 3G UMTS and 4G HSPA+
— 4Q12: First field application

— 1Q13: Start general deployment
« 2014: Future evolution to 4G LTE and Wi-Fi

R E RS B e e

51

© 2012 ATET Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Investing to Expand Premier Wireline Network
Increase IP Broadband Coverage and Speeds

% Customer Locations™ by Broadband Capability Expand competitive offering

* U-verse: Award-winning
TV and broadband platform

* |ncrease in U-verse customer
locations by one-third

* Increased IP broadband speeds

2012 YE 2015

& U-verse IPDSLAM B No Broadband

N S T O Y T EEEEERYY

*Customer Locations represent approximately 80% of living units passed

53 © 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Investing to Expand Premier Wireline Network

Increase IP Broadband Coverage and Speeds

255

% Customer Locations* by Broadband Capability

2012 YE 2015

Expand competitive offering

¢ UJ-verse

: Award-winning

TV and

sroadband

platform

* Increase in U-verse customer
locations by one-third

* Increased IP broadband speeds

4G LTE available to 99+%

B U-verse i Legacy Broadband B 4G 1TE

& U-verse IPDSLAM B No Broadband

N S T O Y T EEEEERYY

*Customer Locations represent approximately 80% of living units passed

54 © 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.

of customer locations in our
wireline service area

Path to IP only

ATTF-ATNOO000720
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55

Premier Wireline Network
Speed Enhancing Technologies

Max Broadband Speeds

© 2012 ATET Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T intellectua

- Pair Bonding: For addtt;onal bandwidth

Small Form Module: Shorten Ioop |

ength for

: speed and reachmg additional customers

Rate Adaptlve Selection of the "best

available rate

| Property.

ATTF-ATNO0000721
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Project Velocity IP Example: Eureka Springs, Arkansas

B8 8.8 8 8880, 8. 8.8

P

8 5 5. 5. 0,

P

&

Expected Results

* Competitive IP broadband to 99% of customer locations
* Retain substantial business revenue

* Platform for consumer growth Mobility Cell Sites

k.
L
@
#®

o s [ibor roitoc

Juced Cost, Increased Competitiveness

© 2012 ATET Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Premier Wireline Network for Business:
Fiber to 1M Business Locations

Proactively expand fiber to 50%
of multi-tenant buildings in wireline
service area

(AR EE S REENEREYE YN

Enabling Platform Solutions

+ Distributed Antenna System: Expand wireless
network and technology upgrades

Premier Model of Giobal Network Security:
Network-based security reduces the need for
end users to manage their perimeter

* C(Cloud Platform: Offer competitive services

[ EEREREREEEEEEAEEEEEEEEEEEEE RSN NS
&
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AT&T World’s Premier Network

IP Backbone + Integrated Assets + Superior Quality + Premier Security

4G LTE

/ '\ Densification
300M customers 1

50,000+ deployments

U-verse &
U-verse IPDSLAM
57M customers ...

Fiber to Buildings
1M additional
= . customers

Securff)) Node
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AT&T
ANALYST
CONFERENCE
2012

Ralph de la Vega
President & Chief Executive Officer - Mobility

© 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T intellectual Property.
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Growing the Mobility Business

Digital Life

Mobile Premise Solutions
Mobile Payments: Isis
Connected Car

Data access revenue growth

Usage based pricing (tiered & Mobile Share)

Improved spectrum efficiency

Improved churn

Improved costs/margins

(@

60 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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e

Solid Margin Growth

61 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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4G LTE POPs Covered

| Network Drives Churn Improvement
’ Postpaid Ch

2011 2012 2013 2014 2015

Record Low Postpaid Churn Projected by 2015

(@
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Smartphone Leadership Drives Data Usage

In Millions 81%
sales in 3Q12

Wireless Usage MB

3007 3008 3009 32010 3011 3012 E 3Q07 3Q08 3Q09 3Q10 3011 3012

stpaid Subscribers =i O Smhartphones in base

In past 5 years, the smartphone base In the past 5 years, data usage
has grown by more than 500%. . has grown by ~25,000%.

© 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T intellectual Property.
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Usage Drives Revenue Growth

Data Plan Mix Shifts to Tiered . Data Revenue
. (In billions)

526.0
100%

$22.0
20% S18.2
60% : 514.1
. $10.6
40% :
0%

2008 2009 2011 2012 2007 2008 o009 J010 D011 J010*
. PPU/Other Unlimited s Tiered == Avp Usage

*Projected EQY 2012

s
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Smartphone and Tablet Sales Drive Future Growth

U.S. Unit Sales (m)

350 ;§
. o &

. We are here
250 ”m%w* Tablets

Up 93% to 81M
200 ©rftatttnttosttasssaratnassnas
150 Smartphones

Up 38% to 170M
100

50 PCs

Up 15% to 78M

0
2009 2010 2011 2012k 2013E 2014F 2015E

Source: Strategy Analytics, Smartphones, Jun. 2012; Toblets, Aug. 2012

(@
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Growing Wireless Margins

Wireless EBITDA Service Margins

~45+% Strong Revenue Growth

Continued subscriber growth
Increasing smartphone penetration

Pricing and plan changes

Cost Structure
Improvements

Network efficiencies

Sales and channel optimization
2012 Long-Term

Objective Customer experience

66 © 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Delivering Strong Revenue and Record Metrics

(@
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Growing our Mobility Business

Multiple New SB Business Opportunities
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Digital Life

 First ever nationwide, all

IP-based home security &
home automation
$18B industry in 2011
* Industry margins 35-40%
with

wireless

' % Summary

s
69 © 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of ATET Intellectual Property. %
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Digital
Life

70

S

Living Room

Repoater

s y
Glass Break
Sonsor

Blask

Maotion
Controfier Detecior

BePass Briais

st i e

Daorlock

AHINED

Window/Door
SERsor

e )
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Mobile Premise Solutions

.
seach
F

%55*;

: * Low cost, national phone
¢ service alternative

¢+ Utilizes wireless network
- Key driver of voice net adds

« Mitigates loss from
wireline disconnects

« Product evolves to include
data services

A
w‘
71 © 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of ATET Intellectual Property. %
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Mobile Payments

~ Summary

i

: * $3808 industry

’ Joint venture scale
+ Qver 200 million wireless

Market trials launched

Salt Lake City and Austir
* NFC gaining mot

Source: First Annapolis; Company reports; BCG commerce analysis

A
) T
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| [freedom f

* 1.5 Billion Cards

*» $3.5T Spend

» S180B Card Revenue

73 Source: The Boston Consuliting Group,
First Annapolis; Company reports

+ ~$2008B retail advertising

» 28

Loya

* 3B coupons redeer

1

"

Ity program members

ed per year

ATTF-ATNOO000739



74

REDACTED - FOR PUBLIC INSPECTION

Connected Car

™ Summary

new vehicles expected to
be connected

wholesale/retail model
* Key deals signed

in 2012 will position AT&T
as leader

© 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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CONNECTED CAR
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Growing our Mobility Business

Connected Car

@

Mobile Premise
Solutions

Multiple New SB Business Opportunities

ATTF-ATNOO000742
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rty, All

' Business

Y New Products & Services

..} Premier Mobile Network

rights reserved. AT&T and the AT&T logo are trademarks of AT&T intellectual Property.

Premier Data/Device Platform
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SS

Andy Geisse
Chief Executive Officer - AT&T Business Solutions

© 2012 ATET Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Solutions: Wired and Wireless

AT&T

Business @
Overview

T e TR TS TR NN e R s s TR r s n e n e v s Es s e E s s Y e N e e R Yy

TeEr e Eey

Outpacing competitors in
Strategic Services

© 2012 ATET Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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AT&T Business Revenue

Total Business Customer Spend

Strategic Growth Services

continues to grow, partially
offsetting declines in legacy
voice and data

S.8.8.0 0 0 8 8 68 6 86

Businesses are mobilizing
everything

B R

Integrated sales team to
provide total solutions

2015

Estimated

(@
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81

Customer Trends Driving Growth Strategy

© 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T intellectual Property.
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Customer Trends Driving Growth Strategy

s
82 © 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of ATET Intellectual Property. w
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Scaling Network for Growth

Data explosion drives

connectivity demand
Expanding fiber to 1 Million business
customer locations

$1billion
Projected growth

per year

Integrated IP Networks

Mobility (4G LTE, DAS)
Platform for Growth

BEEe e e e e R e e e e e RS e e e e e e e e e e

. Estimoted

Strategic Services Revenue

83 © 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.

Expanding 4G LTE to 300 Million POPs

IP Wireline (VPN, Ethernet, Broadband)

*Gartner Forecast: Enterprise Network Services, Worldwide,
2009-20016 3Q Update, August 2012
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Cloud: A Multi-Billion-Dollar
Business Opportunity

Software and content
delivery moving to the cloud

&T’s core network
strengths position us to lead

*Gartner Forecast overview: Public Cloud Services, Worldwide,
2011-2016, 2Q Update, August 2012

84 © 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Security: A Multi-Billion-Dollar
Business Opportunity

Increasing threats
Cyber Attacks

Internet connected clouds

AT&T is positioned to lead

800+ Security Professionals with deep
experience in networks and mobility security

Cyber attacks

have doubled

Cost of cyber attacks
havelncreased 40% wais: o
*Gartner Forecast Analysis: Security Services Market,

Ponemon Institute: 12012 Cost of Cyber Crime Study’, October 2012 : Worldwide” October 2011

B e e e WS S R R e e e e e e e e e g e e

we

(@
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Mobility Solutions: A Multi-Billion-
Dollar Business Opportunity

Address a mobile-centric
workplace

AT&T Mobility Solutions Revenue

$500M+

&T is positioned to lead

Generating S500M+ in annualized revenues
with a 60% growth rate

40,000+ Business Customers using
Integrated Mobile Applications

L E-R AR & 8 58 8RR DGR EE EDE A0 R

Earecosted *ABI Research , “Enterprise Mobility Market Data”, September 2012,
BERG Insight, “The Global Wireless M2M Market”, April 2012

86 © 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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Transforming Business

: Transform Amtrak’s Deliver End
Customer : Business Process to End solution
example “ B

= Amtrak gains potential Mobile Credit Card payment
Amtrak : annual revenue increase

- : of tens of millions Bar Code Scan
, [ - In case of emergency, AT&T Cloud Solutions
»  Amtrak now knows
“““ : exactly who is on the train Wi-Fi and Satellite Coverage

VPN Network

[

(@
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Executing Three-Prong Strategy
for Business Growth

y Deliver
) integrated solutions

R ' Multiple
e , New

| ~ Billion

Voowi Dollar

- @ @@ Bu S | ness

Maximize our
core strengths

~ ‘ = |

88 © 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.
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AT&T
2012

ANALYST
CONFERENCE
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John Stephens
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Laying the Financial Foundation: Solid Execution

ﬁi‘:{:@%@mtmg Revenues - 2.6% growth last quarter excludmg Ad Solutions

e e

mg“@mmg — 20% year to date, up 70 basis pomts

ﬁmwsﬁg E@mmgs up 8% year to date excludmg Ad Solutions

th Fﬂi}ws at R@ﬁ@mﬂ L@’%’@Eﬁ both operating and free cash flow

81

s
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Solid Balance Sheet: Returning value to shareowners

Dividend Increase
Announced Today a 2.3%

Value Returned to Shareowners
(Year to Date SB)

or SO 04 per year increase

29 consecutive years of increases

Share Repurchases
Nearing completion of first

300 mt!i;on share authonzatlon

dmEaaEaa

Lowermg 2013 annual dmdend
payments by S0O.5B

$20

5
]
L3
3
»
#*

$16

$12

S8

S4

B E Y

Buybacks allow for improving
dividend coverage

82

S0

SR e

2010 2011

© 2012 AT&T intellectusl Property, All rights reserved. AT&T and the AT&T logo are

. # Dividend 1 Share Repurchase

trademarks of AT&T Intellectual Property.
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Solid Balance Sheet: Pension Plan and Health-Care Costs

Pension Plan Funding
Increases funding by $9.58

Pension Plan Status (s8)

5
]
L3
3
»
#*

99%
pendmg DOL approval $60 Funded®
S50
S40
$30
Plan essentlaliy funded
$20
Health-Care Costs $10
Improved Pian Desngn
saEsEEn ;: O
Cost sharmg lmprcvmg » » .
: 2010 2011 2011 with
Funding
# Pension Funding  # Pension Obligation )
. . )
83 © 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T intellectual Property. *FUture fund‘ng |eV€|S SUbjeCt to Change %
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Solid Balance Sheet: Improving Debt Metrics

Net-Debt-to-EBITDA
== Total Debt (S Billions)

1.60

1.50

1.40

1.30

1.20

1.10

1.00

94

1.57

3Q09 3Q12

© 2012 ATRT Intellectual Property, Al rights reserve:

Debt Ratio

= Ayerage Interest Rate

45%

40%

35%

30%

3Q09 3Q12

d. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.

e

Balance Sheet Strength

Debt balances have declined
S9B over last three years

« Since 3009, refinanced
S20B of debt

» lowered average interest rates by
60 basis points over last three years

B e e e R e e e

Net-Debt-to-EBITDA of 1.42

Continue to be opportunistic
in the debt markets

(@
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Financial Implications
Project Velocity IP
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96

Financial Implications: VIP Capital Investment Plan

LTE extension to 300m POPs by 2014
ADens: catlon and small cell

Investment covers 99% of wi relme
service area

Average spendmg to be appmx;mately
60% of total during plan

© 2012 AT&T Intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property.

‘Legacy system efficie ncy

IP broadband to 75 percent
of customer Iocataon:»s

improvements

(@
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Financial Implications: Capital Spend Plan and Intensity

Capital Spend approximately
S22B .. per year through 2015

FersTrsErerrsrrrsrEsrre s er e i s Ersvreve s e rrrg

Provides platform for
new growth opportunities

Free cash flow after dividend to
remain positive and provide

for investment flexibility

Strong financial payback

97

: ; 18%
Capital Intensity
Move to the high end of range L6
over next two years
Return to normal levels in 2015 14%
” 2011 2012 2013 2014 2015
© 2012 AT&T Intellectual Property. All rights reserved. AT&T and the AT&T logo are trademarks of AT&T Intellectual Property. %
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3
»
#*

Capital Spend (s8)

$20

$10

S0
2011 2012 2013 2014 2015

Consohdated Capltal lntensnty
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Financial Implications: Share Repurchases

Share Repurchases
271 million shares repurchased

wwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwwww

Second 300 million share

authorlzatron approved in July

Drvrdend yreld greater ’chan
cost of debt

TErTErsKETEE e R R R e R Tt s arsn e s s YRt n s xS s R ey

Buybacks support earnings growth

and improve dividend coverage

Cumulative Shares Repurchased (v)

700

600

600 N

500
400

200 E

100 68

1Q12 2Q12 3Q12  YTD Authorized

98 © 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T intellectual Property.
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Financial Implications: Debt Metrics

Net-Debt-to-EBITDA
Long-term goal maintain a credit
ratmg in the A range or hlgher

Net-Debt-to-EBITDA

2.0

5
]
L3
3
»
#*

Plan moves to approxlmately 16
1 8 over next two yea rs

Trends back down in 2015

Change in ratio ahgns 08
with lower interest costs :

and debt capacity 04
Debt capacity supports 00

continued share repurchases 2011 2012

99

© 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T intellectual Property.
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Financial Implications 3-Year Outlook:
Revenue, Margins and EPS

to GDP plus 100 basis points
* Accelerating growth after
investment

« Wireless service revenue

growth mid-single digit Of to ta l revenues
- from growth drivers

¢ Wireline turns positive with

U-verse growth and stabilizing by 2 01 6

business revenue

} Revenue growth trending

* Assumes stable economy

Guidance does not include ore.tine significant items
that may occur such as mark to market pension
aditstivents, impairments and othet iterms,

100 © 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T intellectual Property.
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Financial Implications 3-Year Outlook:
Revenue, Margins and EPS

Continue to expand

during investment

period and beyond

+ Wireless se

margins expand

rvice EBITDA

* Wireline EBITDA margins:

* Under pressure initially due

to investments and subscriber

acguisition

costs

* Expand in 2016 and beyond

101 © 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of AT&T intellectual Property.
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Financial Implications 3-Year Outlook:
Revenue, Margins and EPS

Mid-single digit growth
or better during
investment period

Opportunity for

incremental growth
going forward

Guidance does not include one-time significant tems
that riay oceur such as mark to market sension
adjustenents, impairments and other items.

s
a0z © 2012 AT&T intellectual Property, All rights reserved. AT&T and the AT&T logo are trademarks of ATET Intellectual Property. %
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Financial Implications 3-Year Outlook:
Revenue, Margins and EPS

Revenue growth trending
to GDP plus 100 basis points

7

Accelerating growth after
investment

Wireless service revenue

growth mid-single digit
or better

Continue to expand
during investment

Mid-single digit growth
or better during

period and beyond

* Wireless service EBITDA
margins expand

investment period

Opportunity for

* Wireline EBITDA margins:

Wireline turns positive with
U-verse growth and stabilizing

business revenue

Assumes stable economy

* Under pressure initially due
to investments and subscriber
acquisition costs

incremental growth
going forward

* Expand in 2016 and beyond

Guidance does not include one-time significant tems
that riay oceur such as mark to market sension
adjustenents, impairments and other items.
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